White Hart
Community
Inn

March 2019 Community Share Oﬀer
to purchase White Hart Inn, St Dogmaels
An opportunity to own part of a traditional village pub that
promotes community values
Total amount sought £270,000
Minimum investment £200
Maximum individual investment £20,000
Launch date: 13th March 2019
See www.whci.cymru for full details

Frequently Asked Questions about
Community Shares...
What are community shares?
There is no legal deﬁnition of
community shares. The term is used
here to refer to a unique form of
share capital called 'withdrawable
shares' which can only be issued by
co-operatives or community beneﬁt
societies registered with the Financial
Conduct Authority (FCA). Cooperative societies are for the mutual
beneﬁt of their members, whereas
community beneﬁt societies are for
the broader beneﬁt of the whole
community. Both types of society can
issue wi drawable shares, and they
work to similar principles. A
withdrawable share can be
withdrawn from investment, subject
to the terms and conditions of the
society concerned. This provides a
straight forward way of getting your
money back when you want to cashin your shares. Withdrawable shares
are very diﬀerent from 'transferable
shares', which are the type of shares
normally issued by companies. To
cash-in transferable shares you must
ﬁrst ﬁnd a buyer to whom you can
'transfer' (i.e. sell) your shares, at an
agreed price. Shares in larger
companies are bought and sold
through stock markets, but these
markets do not cater for smaller
companies where there are very few
buyers or sellers. Finding someone
willing to buy shares in a small
venture can be very diﬃcult. Cooperative and community beneﬁt
societies can issue transferable
shares, or shares that are both
withdrawable and transferable

Each
Member
=
1 Vote

Why should I buy community shares?
The main reason for buying community shares is
to support the social aims of the venture
concerned. Unlike shares in private companies,
where personal ﬁnancial gain is the main motive,
community shares are subject to laws that limit
ﬁnancial gain and emphasise social beneﬁt. The
following are all possible reasons for purchasing
community shares:
Ÿ You want to do something good for the

community in which you live or work
Ÿ You want to be part of a democratic
organisation
Ÿ You want to have more control over where
money you goes and how it is used to
Ÿ You are looking for alternative options for how
you use your money
What are the beneﬁts of community shares for
enterprises?
Community shares can potentially oﬀer a number
of beneﬁts to community enterprises seeking to
raise start-up ﬁnance.
Ÿ Capital: Community shares oﬀers can provide

long-term risk capital linked to the performance
of the society
Ÿ Leverage: Community share oﬀers can lever
further funding based on the 'ﬁrst move' of the
community
Ÿ Governance: Community shares can give
members meaningful involvement in the
running of the society
Ÿ Operation: Community share oﬀers can 'bake
in' the customer base and promote member
involvement in the operation of the enterprise
For further details visit: http://communityshares.org.uk

Risks
PLANED has identiﬁed the
following risks, which could
result in losses for the society
and aﬀect its ability to meet
demands for the withdrawal of
shares:
Ÿ The purchase of the site falls

through after costs have been
expended, or the society fails to
raise suﬃcient ﬁnance to purchase
the site, resulting in losses
Ÿ Unforseen problems arise with the

building structure which results in
additional costs
Ÿ Planning permission is wholly or

partly refused for the desires uses
of the site
Ÿ The income form the property

rentals is less than anticipated or
the interest rates increase
signiﬁcantly
Ÿ The site takes much longer to get

ready for use, resulting in a longer
than anticipated period without any
income
Ÿ Several large shareholders seek to

withdraw their capital at the same
time resulting in cashﬂow problems
for the society
Ÿ The board fails to develop an

eﬀective successful plan to attract
new board or subcommittee
members
Ÿ The society is unable to raise

suﬃcient ﬁnance to complete the
long term developments, or the
costs associated with these
developments are too high

!

Important Information
The society will be run for the beneﬁt of the
community and will be eligible for certain
grant funding.
Your shares cannot go up in value but the
aim will be to pay annual interest on the
shares held.
Shares can go down in value if the debts of
the society exceed the value of its assets.
There is a risk that you could lose some or
all of the money you invest in these shares.
This is an unregulated oﬀer and you will not
be eligible to apply to the Financial Services
Compensation Scheme in the event of any
losses.
It is the intention to pay interest on shares,
but this depends on the proﬁtability of the
society.
Proposals to pay interest will be put to
members at the Annual General Meeting
(AGM), alongside other proposals for using
any proﬁts for the beneﬁt of the community,
or for building up reserves to allow for
withdrawals.
The shares are withdrawable, which means
that you can ask for your money back at
any time, although it is our intention that
withdrawals will be suspended for the ﬁrst
12 months after purchase to allow the
company time to develop new services, and
rules will state that say you must give at
least three months notice of your intention
to withdraw.
Rules will also state that the board has the
right to refuse your request, and to suspend
withdrawals, if they think the society cannot
aﬀord to allow withdrawals.

White Hart Community Inn
Oﬃcial Shares Application Form
The purpose of this form is to secure your shares. The money will be held in Trust
until the new community beneﬁt society is formed and if we fail to raise the asking
price your money will be refunded.

Full name:
Month of birth:

Year of birth:

Name of Guardian if under 16 years old:
Address:
Postcode:
Home Telephone:
Mobile Telephone for text info:
Email:
Tick to conﬁrm that you are happy to receive all future correspondence by email
Tick to conﬁrm that you (or as guardian) are aged 16 or over and that you accept the
terms and conditions associated with investing in the society shares set out in this
document

ü
ü

'Investment of £200 per share - amount in Words:

(Total must not exceed £20,000):

Signature

Date 01/01/2019

CHEQUE: made out to "White Hart Community Inn"
ONLINE: Sort code and account number will be available
Please use reference: LastNameFirstName
Please return by post to:
White Hart Community Project, The Post Oﬃce, 1 High St, St Dogmaels, Cardigan, SA43 3ED
Additional information and paper copies of this share oﬀer form are available at the above address
See www.whci.cymru for directions.

